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SUBJECT: RELEASE ON EXIMBANK CREDIT TO INDONESIA 

FYI ONLY, FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK 
RELEASE ON THE DIRECT CREDIT OF $53,690,000 TO THE REPUBLIC OF 
INDONESIA. RELEASE IS SCHEDULED FOR ANNOUNCEMENT HERE IN 
WASHINGTON, D.C. FOR AM PAPERS, WEDNESDAY, MAR 26, 1975. 

QUOTE: EXIMBANK CREDIT OF $53,690,000 SUPPORTS $153.4 MILLION 
SALE OF U.S. TELECOMMUNICATIONS EQUIPMENT TO INDONESIA 

TO HELP FINANCE A $153.4 MILLION SALE OF U.S. EQUIPMENT AND 
SERVICES REQUIRED FOR DEVELOPMENT OF A COMMUNICATION 
SATELLITE SYSTEM IN INDONESIA, THE BOARD OF DIRECTORS OF THE 
EXPORT-IMPORT BANK OF THE UNITED STATES HAS AUTHORIZED A 
DIRECT CREDIT OF $53,690,000 TO FINANCE 35 PERCENT OF THE 
TOTAL U.S. COSTS. A CREDIT OF $84,370,000 FROM PRIVATE SOURCES 
NOT YET DESIGNATED WILL COVER 55 PERCENT OF THE TOTAL U.S. 
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COSTS. THE OBLIGOR, REPUBLIC OF INDONESIA, WILL MAKE CASH 
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PAYMENT OF THE BALANCE OE THE U.S. COSTS OF 10 PERCENT OR 
$15,340,000. PERUM TELEKOMUNIKASI (PERUMTEL), WHICH IS WHOLLY- 
OWNED BY THE REPUBLIC OF INDONESIA, WILL BE THE USER OF THE 
EQUIPMENT AND SERVICES. 

THE MAJOR SUPPLIER OF THE SPACE SEGMENT OF THE PROJECT WILL BE 
HUGHES AIRCRAFT COMPANY OF LOS ANGELES, CALIFORNIA. MAJOR 
SUPPLIERS OF THE GROUND SEGMENT EARTH STATION WILL BE HUGHES, 
FEDERAL ELECTRIC INTERNATIONAL DIVISION OF ITT OF PARAMUS, 

NEW JERSEY, AND WESTERN DEVELOPMENT LABORATORES DIVISION OF 
PHILCO-FORD OF PALO ALTO, CALIFORNIA. THE PROJECT IS FOR A 
SYSTEM THAT WILL PROVIDE A WIDE VARIETY OF VERSATILE AND 
FLEXIBLE DOMESTIC COMMUNICATIONS SERVICES INCLUDING TELEPHONE, 
TELEX, TELEGRAPH, NATIONAL SECURITY COMMUNICATIONS, DATA 
TRANSMISSION, NATIONAL AND EDUCATIONAL TELEVISION, AND 
NATIONAL RADIO. 

THE LOANS ARE TO BE REPAID IN 14 SEMIANNUAL INSTALLMENTS BEGINNING 
SEPT I, 1977. EXIMBANK'S DIRECT CREDIT OF $53,690,000 WILL BE 
REPAID OUT OF THE LAST 6 INSTALLMENTS AT AN INTEREST RATE OF 8 
PERCENT PER ANNUM, WHICH WHEN BLENDED WITH THE PORTION OF THE 
CREDIT FROM PRIVATE SOURCES RESULTS IN AN ESTIMATED INTEREST 
COST TO THE BORROWER, BASED ON CURRENT RATES, OF ABOUT 10 
PERCENT TO 10.25 PERCENT PER ANNUM. UNQUOTE INGERSOLL 
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